
Financial Evaluation SystemFinancial Evaluation System

Cash FlowCash Flow

Flow of Ore
Production
Revenue
Operational Costs 
CAPEX
Residual & Salvage 
Values
Working Capital
Depreciation
Amortization
Depletion
Taxation Regime
Royalties
. . . . . ..

Financial EvaluationsFinancial Evaluations

• Pay Back Period

• Net Present Value

• Internal Rate of Return

• Wealth Growth Rate 

• Growth Rate of Return

• Optimal Life

Sensitivity AnalysisSensitivity Analysis

• Independent
• Relational

Optimal SchedulingOptimal Scheduling

• Ken Lane’s Method
• Prof. Dowd’s Method

Risk AnalysisRisk Analysis
•• Monte Carlo

Taxation ScheduleTaxation Schedule


